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Source : StarBiz

Date : 02 August 2018 (Thursday)

Perstima share price up on stellar earnings

PETALING JAYA: Tinplate manu-
facturer Perusahaan Sadur Timah
Malaysia (Perstima) Bhd’s share
price spiked 7.4% to a year-to-date
high of RM5.20 as of yesterday’s
close, on the back of stellar
first-quarter earnings.

As of mid-day, the stock rose 6 8%
to RM5.17, and total shares traded
for the day amounted to 187,500
shares.

Perstima registered a three-fold
increase in net profit for the quarter
ended June 30 to RM12.14mil com-
pared with the same period last year.

According to a filing with Bursa
Malaysia, this was due to a higher
profit margin despite a lower sales
volume during the quarter.

Revenue increased 0.6% to
RM238.83mil as compared to the
previous corresponding quarter
due to higher selling prices.

“The board of directors expects
the group’s operating environment

to remain challenging and competi-*

tive due to a higher presence of
imports from overseas, in addition
to the volatility of the ringgit against
the US dollar.

“Although this factor will affect
the growth and profitability of the
group, the management will contin-
ue with its production efficiency,
cost-saving measures and market-
ing efforts for the group to be prof-
itable,” said Perstima.

Revenue for Perstima’s
Malaysian operations decreased by
6.8% to RM11.7mil compared with
the corresponding quarter last
year due to a lower sales volume,
while its Vietnam subsidiary saw a
19.7% increase in revenue to
RM13.4mil.
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Future of
bauxite
mining in
hands of
Pahang govt

THE future of bauxite mining in
Pahang will be thrashed out in a
meeting between the state authori-
ties and the government as a mora-
torium continues until the end of
the year.

But Water, Land and Natural Re-
sources Minister Dr Xavier Jayaku-
mar said any decision on bauxite
mining would be made by the state
government, as mining permits
come under its purview.

“I have now asked for another .

meeting with the state authorities,
the mentri besar and his team to
talk to me about the future of bau-
xite mining in Pahang.

“We want to know if they are
interested in pursuing it or they
don’t want bauxite mining any-
more,” he told reporters.

The meeting with Pahang Mentri
Besar Datuk Seri Wan Rosdy Wan
Ismail, said Dr Xavier, would take
place in about two weeks.

“I will then hold another meeting
with the industry players to get
their views on the matter,” he said.

We want to know
if they are interested
in pursuing it or they
don’t want bauxite
mining anymore. “

Dr Xavier Jayakumar

Dr Xavier said he recently met
state elected representatives and
Members of Parliament from
Pahang to brief them on the current
situation.

The discussions, he added, also
touched on matters such as environ-
mental degradation due to bauxite
mining and the remaining stock-
pile:

The moratorium on bauxite mi-
ning, Dr Xavier confirmed, would
be enforced until Dec 31.

Bauxite miners in the state are
demanding that the government
give a clear answer on whether
they can continue mining.

The moratorium was imposed in
January 2016 following public up-
roar over environmental degrada-
tion. -

It was estimated that some 20
million tonnes of bauxite were
mined in Pahang in 2015.
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Sarawak corridor attracts
RM?79.3bil in investments

Ten projects are already in operation

By JACK WONG
starbiz@thestar.com.my

KUCHING: Sarawak Corridor of
Renewable Energy (Score), which is
now into its phase two develop-
ment, has attracted about RM79.3bil
investments from both the private
and public sectors.

Score, one of Malaysia’s five eco-
nomic corridors, marks its 10th
anniversay this year.

Approved total private invest-
ments in 22 projects involving vari-
ous industries amounted to
RM33.6bil. Ten of -the projects,
mostly energy-intensive and heavy
industries, are already in operation,
according to Regional Corridor
Development Authority (Recoda)
chief executive officer Datuk
Ismawi Ismuni.

The pioneer Score investors in
Samalaju Industrial Park, Bintulu
are Press Metal Aluminium
Holdings Bhd (aluminium smelter),
OM Materials (Sarawak) Sdn Bhd,
Pertama Ferroalloys Sdn Bhd and
Sakura Ferroalloys Sdn Bhd (ferros-
ilicon and manganese smelters),
OCI Malaysia Sdn Bhd (formerly
Tokuyama Malaysia Sdn Bhd) (poly-
crystaline silicon manufacturer).
Also in operations in the park are
Iwanti-SIG Industrial Gas Sdn Bhd
and Elkem Carbon Malaysia Sdn
Bhd

Press Metal also owns an alumin-
jum smelting plant in Mukah, one
of Score’s five growth nodes.

In the Tanjung Manis growth
node, two agro-based projects
owned by Taiwan’s Sea Party and
Fieldmart Sdn Bhd (Malaysia-Japan
joint venture) are in operation.

These 10 projects involved total
investments of about RM18.5bil.

For the remaining 12 approved
projects, two each are in the con-
struction stage and site preparation
while the balance eight are under
negotiations.

“Score has created more than
61,000 jobs. For Samalaju alone, the

Hydro-electric power: Sarawak Energy also owns Murum dam which cost
RM4.8bil to build and produces 944MW.

spin-off of RM500mil a month
injected into the local economy is
benefitting the small and medium
entreprises (SMEs),” said Ismawi.
Ismawi said out of Score’s 10 pri-
ority industries, four were trigger

‘industries — aluminium, steel, oil-

based and glass — which had the
ability to attract cluster industries.

“There are still investors who are
keen to invest (in Score) because of
the energy and competitive edge we
have.

“We have sold out almost all of
our Bakun dam power (2,400MW).
We are now running out of power,
so we build more hydro dams,” said
Ismawi in a paper presentation on
“Let’s invest in Sarawak: The oppor-
tunities and Potentials” business
session during the inaugural
Sarawak-China business forum last
week.

He said the green and renewable
hydro energy was the key attraction

for heavy and energy intensive
industries to set up manufacturing
facilities in Score.

Sarawak Energy Bhd (SEB)
recently acquired Bakun dam
from the federal government for
RMO9bil. It also owns Murum dam
(944MW) built for RM4.8bil and is
now undertaking the RM?9.5bil
Baleh dam (1,285MW) project for
scheduled commissioning by 2025.

SEB’s power generation is fur-
ther boosted with the commission-
ing of the Balingian coal-fired
power plant (624MW).

SEB’s available power capacity
for Score was 3,837MW last year
against customer demand of
3,434MW. This is expected to
increase to 4430MW and 4,162MW
respectively in 2020.

Ismawi said the public invest-
ment in Score involved mainly
infrastructure development, like
roads and bridges, water supply

and telecommunication.

State-owned SEB has made sig-
nificant investment in the power
sector to bring electricity from the
Bakun and Murum dams in the
upper Rejang basins to the indus-
trial park.

He said a deepsea port had been
built to serve industries in
Samalaju Industrial Park in the
import of raw materials and export
of finished products. =~ ° &

Score has made another mile-
stone with the extension of its
boundary by 30% to about 100,000
sq km from 77,000 sq km early this
year.

“The extension of score bounda-
ry now covers the entire Limbang
Division (in northern Sarawak
bordering Sabah),” said Ismawi.

To accelerate the development
of Score hinterland, the state gov-
ernment has set up three develop-
ment agencies under Recoda. They
are Upper Rejang Development
Agency, Highland Development
Agency and Northern Regional
Development Agency.

Ismawi said the three agencies
were tasked to bring development
into the rural and interior
Sarawak.

Six economic trigger projects —
aquaculture, tourism, forestry,
palm oil, rubber and biotechnolo-
gy - have been identified for the
Score hinterland which is endowed
with abundant natural resources.

For the highland development,
the focus is on commercial agricul-
ture and production of highland
crops. An integrated highland agri-
culture station, which is under
construction, is expected to serve
as a catalyst for commercial agri-
culture development.

“For commercial agriculture, we
need to bring in anchor farmers,”
said Ismawi.

He sees the lack of basic infra-
structure as a big challenge in the
development of green-field areas
in the Score hinterland.
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